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Don’t just buy a rate, buy an investment.

Provident Capital has now
concluded a $100 million loan
warehousing facility with a
leading Australian Bank. This is
the culmination of six months
work and represents a major
milestone in the development

of the Company. It will enable
Provident Capital to further
develop its loan portfolio as the
Company now has two secure
sources of funding; debentures
and wholesale funding. Both are
equally important and both have
a major role to play in achieving
our business objectives. This
dual funding gives the company
a significant advantage over

its competitors.

This wholesale facility will further
consolidate our position as a
leading player in the non-bank
lending market.

| sincerely hope you sense the
feeling of pride that the Company
has in its achievements over
the years and excitement for
the many opportunities ahead.
The team at Provident Capital
is rightly proud of the reputation
it enjoys amongst its peers and
investors, a reputation built on
integrity, reliability and respect.
Remember in looking for your
next fixed interest investment:
don’t just buy a rate, buy

an investment.

Kind regards

Michael O’Sullivan
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COMPANY NEWS

Research Ratings

PIR completed their half-yearly review of Debenture Prospectus 9
and maintained their research rating. With Aegis and PIR, we have
two current research ratings which you can view or download at
www.providentcapital.com.au or request a copy by contacting
Client Services on 1800 650 422, Monday to Friday between

8.30am and 5.30pm (EST).

PROPERTY INVESTMENT RESEARCH *.i

Leaders in independent research
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* Important Note on back page

Client Comments

“Dear Mr O’Sullivan

| had much pleasure in reinvesting
my investment with Provident.

In light of recent failures of Fincorp
& Westpoint are highlighted in

the media of how bad these
Companies were run.

The reasons | invested in Provident
and not your competitors are:-

1. Transparent research reports
posted on your website
available for all to read,
including your SWOT analysis.

2. Excellent internal controls and
good governance.

3. Solid earnings and great
balance sheet.

4. Pricing of your debentures more
in line with overall average
interest rate in this sector
reflecting your risk profile.

5. Sound communication
with investors.

Congratulations to all the team at
Provident, in offering an excellent
investment product to add to my
overall portfolio.

Many Thanks.

S. Stefani”
WA (per email)




Investor Seminar

Provident Capital is pleased
to be presenting a series of
free Information Seminars for
our investors.

This is a fantastic opportunity
for you and a guest to hear our
Managing Director, Michael
O’Sullivan, speak on recent
events, the market and the
growth and developments of
Provident Capital Limited.

We will be holding our first

round of easily accessible
investor seminars in Sydney and
Brisbane. With limited places, we
recommend you book your place
as soon as possible.

The seminar will run for
approximately one hour, followed
by a light snack, tea and coffee.
The venue is in close proximity to
public transport and we have also
arranged guaranteed parking for
your convenience. The details are
as follows:

Sydney
Venue: The Menzies Hotel
14 Carrington St, Sydney
Session 1:  Tuesday 25th September
Registration: 10.30am for 11:00am start
OR
Session 2:  Thursday 27th September

Registration:

1.30pm for 2:00pm start

Eagle Street Conference Centre River Promenade One

Brisbane
Venue:

175 Eagle St, Brisbane
Session 1:  Thursday 20th September

Registration: 10.30am for 11:00am start

For further information and to confirm your place, go to:
www.providentcapital.com.au/seminars

Alternatively, you can call Client Services on 1800 650 422.

Places are limited, so be quick. We look forward to seeing you there.

Investing in latest technology

As part of our continuing
investment in our business
development, we have decided
to upgrade our IT infrastructure.
After extensive evaluation we
have decided on a system and
company called NTBS. This
system represents state of the art
technology and is currently used by
major financial institutions such as
AMP Bank and Members Equity.
This system handles all debenture
and loan processing, from
applications through to interest
payments and redemptions.

Although NTBS offers many
improvements over our current
system (most of which will be
transparent to our clients), the real
value to both the company and our
clients is in its future capability. For
example it is capable of delivering
information to an internet banking
site. We are planning to take
advantage of such functionality
and offer this to our clients once
this system is fully implemented.
Development of the internet
functionality will take place in 2008.
We will keep you informed of

progress and expected functionality
of the internet banking site in
due course.

If you would like
to receive a copy
of our latest

prospectus please
call us on
1800 650 422
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NEW Debenture Interest Rates

Effective 9 August 2007 For investments of one to five years, interest payment terms are

As a result of the recent increase available monthly, quarterly, half-yearly, annually or on maturity.

in the Reserve Bank rates, we Below are selected rates:
have increased our debenture

. ) Debenture Terms Interest paid on maturity Interest paid monthly
interest rates. There’s never been
a better time to consider investing 60 days 6.50% p.a. -
with us. — P
ays . .a. -

Rate increases are published 4 °P
in our print advertisements, 180 days 7.25% p.a. -
but if you wish tq receive 270 days 7.50% p.a. )
updates by email, please write
to info@providentcapital.com.au 1 year 8.50% p.a. 8.00% p.a.
and write ‘email interest rates’ in

2 years 8.95% p.a. 8.25% p.a.
the subject line. y %P %P
Our current rates are available at 3 years 9.25% p.a. 8.45% p.a.
www.providentcapital.com.au or 5 years 9.75% p.a. 9.00% p.a.
by calling a member of our Client
Services team on 1800 650 422 Interest is calculated for all interest elections on a simple interest basis for the term of

. the debenture.
Monday to Friday between All rat Rat ffective 9/8/07 and bject to ch All
8.30am and 5.30pm (EST). rates are per annum. Rates are effective and are subject to change.

applications for debentures must be completed on the form contained in the current
prospectus which the Company has lodged with the Australian Securities and
Investments Commission (ASIC).

Look out for our new ads

We have continued to focus on our ‘don’t just buy a rate buy an investment’ theme. Although there will always
be rates higher than ours in the market, we believe that these investments carry a higher risk profile than our
first mortgage offering.

Please feel free to give your feedback and comments to our Client Services Team.

Don’t just buy a rate, buy an investment

When you invest with Provident Capital

INTEREST PAID ENTEREST FAID

MONTHLY ON MATURITY

you buy more than just a rate. With a wide
arn range of terms and rates to suit your needs, 270 DAYS 7.50%pa -

ﬂfn you can earn up to 9.75% p.a.” with our 1 YEAR 8.00%pa 8.50%pa
m p.a. debentures. And there are no entry or exit 3 YEARS AS%pa 0.25%pa

fees for investments held for the full term.
S5¥EARS 9.00%pa

five years paid on maturity

So consider a provident investment today.

Call 1800 111 856 for a prospectus
or visit www.providentcapital.com.au

—— Provident Capital™

FOR FINANCE AND INVESTMEMNT
Fiviy yidrs: paid on maturity, A rabes ars simple inlerest pe annum. Rates affective CLDETT and fosd for the term of Bhe irmestment. This offer
of debeclures is made in 4 proapactus and applicaticns musd procesd on the foam comainsd in the curment proapecius lodged with ASIC by
Provident Capital Limited ABM 78 082 735 573 AFSL 225172,
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Investment Checklist # How doesthe

We encourage investors

to look beyond interest rates
and assess all the risks involved
when deciding where to invest
their hard-earned money. Things
to consider:

1

How many years has the
company been in business
and is there a good

track record?

Provident Capital has been
issuing debentures and
making loans for 9 years
(since 1998). We have lent
over $850 million during this
time and, since December
2004, have maintained in
excess of $200 million of
investor’s debenture funds.

Has the company granted
investors a first registered
charge over the
Company’s assets?

Provident Capital has charged
all of its assets in favour of the
Trustee to secure the punctual
repayment of all money due to
investors. This charge is a first
ranking security. The principal
assets of the Company
covered by the charge are

the first mortgages held by
the Company.

Does the company have a
history of solid balance sheet
and earnings results?

For Provident Capital, it is a
clear yes. As at June 30, 2007
(unaudited), the Company
had equity in excess of $13.7
million and delivered the 9th
consecutive year of profits.
Audited Annual and Interim
Reports are available on our
web site.
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company propose to
use your investment?

Provident Capital uses

your investment to make loans
secured by first registered
mortgages.

5 If the company proposes

to use your investment by
making loans, are those
loans secured by a registered
first mortgage?

The cornerstone of the
Provident Capital’s strategy to
minimise risk is that we only
lend when the security on
offer is at a minimum a first
registered mortgage over real
estate in Australia. In addition,
we only lend when:

e the property offered as
security is assessed by
a professional valuer
instructed by the company;

e the loan to valuation satisfies
the lending ratios set out in
the prospectus; and

e having considered the
nature and location of the
security, we are confident of
recovering the amount lent.

As a holder of a first registered
mortgage, the Company is

a secured creditor entitled

to be paid first from the

sale proceeds.

Is the loan portfolio
diversified?

Provident Capital believes
diversification is integral to
effective risk management. We
ensure security properties are
spread across various property
sectors, being residential,
commercial, construction and
rural. We detail this spread

in our prospectus and in the
Annual Report.

7 What percentage of

loans is currently for
property developments
and construction?

Currently, Provident Capital
has only 6.5% of total loans

in construction and this
represents the smallest
percentage of all loan types.
Over the past 5 years, the
balance at 30 June has been:
2006: 17%, 2005:14%, 2004:
15%, 2003: 18%, 2002: 16%.

Are the loans held by a wide
variety of borrowers (many
small loans rather than a few
large ones?)

Provident Capital has a large
number of small loans. At

June 30, 2007 (unaudited),

the average loan size of $1.4
million represented 0.7 % of the
total loan portfolio.

9 Are any of those loans

made to companies related
to the Company?

At Provident Capital,
debenture holders’ funds are
used for loans to external
borrowers only. We have
utilised our retained earnings
to make one $4 million loan to
Provident Inventory Finance
Ltd secured by a second
ranking charge over the
Company. This represents less
than 2% of total assets.

10 Has the company

been externally researched
or rated?

Provident Capital has two
current external research
ratings — Property Investment
Research (PIR) and Aegis.
Reports can be downloaded
from our web site at
www.providentcapital.com.
au or call our Client Services
Team on 1800 650 422 to
receive a copy.



Feedback

Your feedback is important and helps us
ensure the services we provide meet your
needs. If you would like to see an article
on a particular topic, please let us know.
Please do not hesitate to contact us with
any questions.

Internet and Email

Has your email address changed in the
last six months? If you have internet
access and wish to receive further
newsletters via email, please write ‘email
newsletter’ in the subject line and email to:
info@providentcapital.com.au

Contact Us

Call Client Services toll free on
1800 650 422, Monday to Friday
between 8:30am and 5:30pm (EST)

Email us at info@providentcapital.com.au

Visit our website at
www.providentcapital.com.au

Provident Capital Limited
ABN 78 082 735 573
AFSL 225172

Head Office

Level 42, Australia Square,

264-278 George Street,

Sydney, NSW, 2000

GPO Box 2937, Sydney, NSW, 2001
ph 02 9251 2900

fax 02 9251 2911

Queensland

Level 2, Emirates House,

167 Eagle Street,

Brisbane, QLD, 4000

GPO Box 1799, Brisbane, QLD, 4001
ph 1800 794 370

fax 1800 794 380

www.providentcapital.com.au
info@providentcapital.com.au

—— Provident Capital

PROVIDENT TIMES

™

Client Profile

Allan Sommerville — QLD

Allan Sommerville is a loyal
investor who keeps investing
year after year. He has been
impressed with Provident
Capital’s track record, strong
management, attractive interest
rate and customer service.

“| keep rolling over my
investments with Provident
Capital because | feel safe and

| believe in the management,”
says Allan, 64, from his recently
purchased four-bedroom
house in Burleigh Heads on the
Gold Coast. “I first found out
about the company through

a newspaper advertisement. |
investigated further and decided
to invest a mixture of small and
large bundles which | have tried
to spread out so | get income
throughout the year. It's been a
very successful strategy for me
and one that | plan to continue.
| have been so impressed that

| have even recommended the
company to friends.”

He’s used his investments with
Provident Capital to help buy
his home, fund a New Zealand
holiday with his wife Faye, and
to improve his lifestyle. Allan,
who worked in sales for a
construction hire company,

is looking to establish a steady
income through Provident
Capital debentures to fund his
retirement in six months’ time.
The aim is to take out 12,
five-year term debentures with
six-monthly interest payments.

Although Allan was one of the
unfortunate investors to lose
money in the recent collapse

of Fincorp and Australian Capital
Reserve, after contacting
Provident Capital, he was
reassured about his investments.

“It was clearly explained to me
how Provident Capital’s loans
have a first registered mortgage
as their primary security and
that they do not lend on second
ranking mortgages or offer
mezzanine finance,” Allan says.
“That conversation gave me
peace of my mind and it was
followed up with a heartening
letter from the Managing
Director, Michael O’Sullivan. | am
one of the many investors with
Provident Capital who is in it for
the long term.”

Allan has been with the company
since its start in 1998 and his
wife Faye, is also an investor.

Important Note. The ratings by Aegis Equities Research Pty Ltd (Aegis) and Property Investment Research Pty Limited (PIR) are not
recommendations to invest. Ratings opinions are unsolicited general information only and do not take into consideration individual
investor circumstances. These opinions should not be relied on in isolation but considered as part of the whole report including
assumptions and limitations. The Aegis Report and PIR Report are available from the Provident Capital website at
www.providentcapital.com.au or by calling 1800 650 422.

This newsletter is published as a service to Provident Capital clients. It contains information of a general nature only. The reader should
not act on the information contained in this newsletter without first obtaining professional advice tailored to the reader’s particular
objectives, financial situation and needs. The reader should obtain a copy of the current prospectus issued by Provident Capital Limited
before making any decision about whether to invest in Provident Capital.
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